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SUBJECT: GOP ACTS TO RESOLVE POLITICAL/LABOR PROBLEMS AT CHIMBOTE 
REF: (A) LIMA 0424, (B) LIMA 0559 

1 . THE GOP JAN 23 DECLARED THE CITY OF CHIMBOTE IN A 

STATE OF EMERGENCY" AND SUSPENDED CONSITUTIONAL GURANTEES, 

AMONG THEM REQUIREMENTS OF WARRANTS FOR ENTERING PRIVATE HOMES 
OR DETENTION FOR MORE THA 24 HOURS AS WELL AS FREEDOM OF 
ASSEMBLY. THE FOLLOWING DAY THE GOVERNMENT PLACED THE CITY 
UNDER DIRECT MILITARY RULE AND IMPOSED A CURFEW (8 P.M. TO 
5 A.M.). AT THE SAME TIME THE GOP CALLED CITY AND DEPARTMENTAL 
AUTHORITIES ALONG WITH THE UNION LEADERS OF THE SIDERPERU STRIKE 
(REF A) TO LIMA FOR A SERIES OF DISCUSSIONS. AFTER MEETING WITH 
LOCAL AUTHORITIES FROM THE AREA, I.E., THE GOVERNOR OF ANCASH, 
CHIMBOTE'S MAYOR MARIO PEREZ GONZALEZ AND BISHOP CARLOS ANTIAGO 
BURKE, GOP DEVELOPMENT OFFICIALS ANNOUNCED A PUBLIC WORKS 
PROGRAM JANUARY 24 FOR THE CHIMBOTE REGION OF ABOUT $27,000. THE 
GOVERNMENT'S PROPOSALS AND TALKS REPORTEDLY ELICITED POSITIVE RESPONS 
ES 

AS THE CIVIL AUTHORITIES CALLED FOR GOOD FAITH AND CONFIDENCE 
WHILE BISHOP BURKE CALLED ON CHIMBOTE'S POPULATION TO BE CALM 
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AND TO SEEK SOLUTIONS THROUGH DIALOG. 

2. EMBASSY SOURCES INDICATE THAT THE 72-HOUR STRIKE (JAN 23-25) 

CALLED BY VARIOUS LABOR, STUDENT AND SLUM AREA LEADERS ENJOYED 
INITIAL "SUCCESS", PARALYZING BUSINESS AND TRAFFIC. THE PROTEST 
WAS CALLED IN SUPPORT OF THE NATIONAL GENERAL STRIKE CANCELLED 
BY THE COMMUNIST LABOR CONFEDERATION (REF B) AS WELL AS TO PROTEST 
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LOCAL GRIEVANCE. RELIABLE OBSERVERS HAVE TOLD EMBASSY THAT 
SUCCESSFUL INTIMIDATION OF MODERATE ELEMENTS BY THE ULTRA-LEFT 
ASSOCIATED WITH THE SIDERPERU STRIKE AND THE POLITICAL PROTEST 
HAS GIVEN AN APPEARANCE OF MORE POPULAR SUPPORT FOR THE DEMON- 
STRATORS THAN ACTUALLY EXISTS. 

3. COMMENT: THE SUSPENSION OF GUARANTEES, THE CURFEW, AND A 
MILITARY PRESENCE IN THE CITY, ALONG WITH THE GOP'S WILLINGNESS 
TO DISCUSS CHIMBOTE'S PROBLEMS WITH LOCAL LEADERS PROBABLY HAVE 
IMPROVED THE GOVERNMENT'S CHANCES OF RESTORING ORDER AND REACHING 
SOME REASONABLY SATISFACTORY SOLUTIONS. THE EMBASSY UNDERSTANDS 
THAT THE COST OF LIVING INCREASE THAT SIDERPERU WORKERS ARE 
SEEKING CANNOT BE GRANTED (1977 GOP DECREES PROBHIBIT COST OF 
LVING INCREASES IN THE PUBLIC SECTOR). HOWEVER A WAGE INCREASE 
AVERAGING ABOUT 5,000 SOLES PER MONTH, ALMOST EQUAL TO THE COSTA 
OF-LIVING ADJUSTMENT, COULD PROBABLY BE GIVEN UNDER SOME OTHER 
PRETEXT. THE GOP ALSO IS PREPARED TO REVIEW THE CIRCUMSTANCES OF 
THE 50-60 FIRED LABOR ACTIVITS ON A CASE-BY-CASE BSIS. 

HOWEVER, SIDERPERU’S "ULTRA LEFT" UNIONISTS WERE SEEKING GENERAL 
AMNESTY AND REPOSITIONING OF FIRED WORKERS WITHOUT REVIEW. 

DESPITE THE BAD FEELINGS EXACERBATED BY PROTESTS AND VIOLENCE, A 
SOLUTION APPEARS TO BE DEVELOPING AS THE GOP EMPLOYS A CARROT- 
AND-STICK APPROACH TO THE TROUBLED SITUATION. 

SHLAUDEMAN 
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